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The figures in the margin indicate
Jull marks for the questions,

Answer either in English or in Assamese
1. Answer the following questions: 1x10=10
ICHE SIS I TR
(a) Define opportunity cost.

SICANST S IRE:| 7|

(b) State the concept of shutdown point of
a firm.

9ol AV Beoiva 35 RE 4RENCE! Srae
41|
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(c)

(d)

(e)

(9)

(h)

@)

0)

Define expansion path.
TR 729 T |

What is production function ?
S IR {2

When is the long-run average cost curve
L-shaped ?

FRPIT 5T T ([ (PO Lo &2

Why is the average fixed cost curve

rectangular hyperbola ?
TG 3 T @R SFeRE AHIgE [ =

What is meant by a person by Tisk
averse’ ?

I G gl SivE - 7 el IR 2
Define income effect.

7 Reiss wigeat )

What 1is the marginal rate of
substitution between two perfectly
substitute goods ?

751 o)< Rt AN CFae e efTsT 29
& 292

What is cardinal utility ?

FRRRIGS Bl &5 2
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2. Write short answers of the following
questions : 2x5=10

Oo IS 53 TR frall 8
(a) State'the concept of optimum firm.

5 2AfSVINT DR S T4 |

(b) Establish the relationship between total
utility and marginal utility.

T2 TolaifTe! oI 2R Soiaifael siers sl
Fio 4 |

(c) What are short-run and long-
of production ?

WWW%&WWW%P

(d) Distinguish between gross demand and
net demand.

run costs

0 BIfRA S @ BIRWR e =iy fWefiy <547 |

(e) What is meant by slope of a budget
line ?

AEE (@A GO Bt Wi B @ Ao
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3. Answer any four of the following questions :
5x4=20

ol NS Ricpicel bif<biT ©es i 8

(a) Give the various concepts of production
costs in brief.

Sesive e /ifey @i=etrE oI F |

(b) “If there is free entry of new firms in
the competitive industry, price must fall
to the level of minimum long-run
average cost.” Explain.

“efSraifenE Teme T Mg 2ifovRT AT
w05, cofent v feoa T MG A AR
on Reet gt A i =10

(c) Define substitute and complementary
factors. Draw isoquants of perfect
substitutes and perfect complements in
production. Give examples.

Reest i1 sifojees Geimiae Acet fat | 517 v
T o SAfReE SAMAT ACHAT (T ST
0| Brzaet |

(d) Suppose the purchase of a lottery ticket
is under consideration of an individual.

Let the prize be 2 5,000 which he will

BO2F0 0024 4

(e)

get if he wins and suppose if he losses,
he will get the consolation prize of

210. Further suppose that the
probability of his winning is 0-6. Find
expected money value of lottery ticket.
[l T goH e «ol FABNI B0 K19 AR
Reonl sl 1 TfewE wwie FE o0
5,000 Tl =759 “I S I QE, (o0F 10
Tl Wyl I A9 | SN 49 T (@ SRS
IR ISRl 2% 0-6 | 51 5I]1 BB 2reiffte
@l 0 e |

Discuss how Slutsky equation explains
the relationship between change in
price of a good and demand for it.

G TP (AN W AR w1 bifRwi
ers T#IE JI RO, S0 341 |
What is inferior good ? How is it

different from normal goods ? Show it
with the help of indifference curves.

" AN 752 TR AN 3 GeEmeE
725 ? T (@A TS (TS|
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Or / @l
Fill in the blanks in the following table.

4. Answer the following questions: 10x4=40

OoF YN O [aE ¢

9 3+3+3+1=10
(a) Critically discuss the law of variable
proportion. O T A SR 7ISEHEAL ¢
Number of Total | Marginal | Average
RO e o1 FAMCEABAEPOIE
I S variable inputs|output| product | product
RUGLAIR s{fFaeTaE L) aifes NG
or / &%l wifRend WAt | Teotiwe | Sestww | BestivE
3 - 18 30
What are isoquants? Show the 2 N 20 s
increasing, constant and decreasing = TS 5 5
return to scale through isoquants. = = = =
‘ 3+3+3=10
1+ 7 e * 19%

(b)

ACHIRAT ([T 2 Fcaiess (FUF AVHO

LR, A5 S TR e I
el e |

Eiplain the impact of change in rate
of interest on the consumers. Use
diagrams.

oSN G7S 7R 2ITT ~ARIETT 29N IR
41| foa I=2T FRA
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Does the production function stated in
the table exhibit diminishing returns ?
If so, at what number of units of the
variable input do diminishing marginal
returns begin ?

@ATS B(EI I OIfETRINTS FHRINA G
A ST(ETS T 2 AW 77, (o0s IR ARTETIE
SIIfREN (A6 #191 TR A S SRS
e
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(c) How are average cost curve and
marginal cost curve derived from total
cost curve ? S5+5=10

5 T GRIT T G 91T I (@4 O A
[ (T wREel BT AR

Oor /g2«

What is meant by optimum factor

combination in production ? Explain
with the help of isoquant and isocost
lines. 2+8=10

B TeoAE (S5 N [ @ IR 2 ACIRAT
@ G Y @A AES I FH A

(d) “Revealed preference theory makes a
major advancement in the theory of

demand.” Discuss.
“oimiel] ST ©ECeId bifkm [fEGR St
TAfS i SR 17 vl 1 |

Or /Gl

Explain how indifference curve can be
derived using revealed preference
theory.

Sl DRI ©GT TR (FEE M @2l
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